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The rand has been impacted by the global economy, with volatility 
embedding itself in trading patterns, as it continued to lose ground 
against the US Dollar. It did recoup some losses on the back of 
macro-economic data indicating that the economy had posted a trade 
surplus of R3,49 Billion in November, from a deficit of R4,28 Billion 
recorded in October. 

An increase in manufacturing activity which grew by 7,5% in the 
3rd Quarter, primarily driven by an increase in industrial production, 
contributed to the uptick in GDP growth, which was up by 2,2%, 
taking South Africa out of the technical recession.  Household 
expenditure rose by 1,65%, while agriculture was up 6,5%. Bucking 
this trend was mining, posting losses of 8,5% for the quarter.

Further reductions in the price of fuel will take effect on the 2nd of 
January 2019, with petrol falling by R1.23 per litre, diesel (0.05% 
sulphur) by R1.53 per litre, and diesel (0.005% sulphur) decreasing 
by R1.55 per litre.

The festive season has arrived with the welcome relief in the falling 
fuel price.  It is also that time of the year when most will receive an 
extra income in the form of bonuses and 13th cheques, which does 
provide for a heady dose of consumer confidence.

As we tend reward ourselves and families for the hard work over the 
year, we like to remind our valued clients about the importance of 
saving and reducing any outstanding debt first, before taking on any 
further financial commitments. As a rule, one third should be saved 
and invested, one third used to settle debt, and one third spent. It is 
important in the case of over indebtedness, to first reduce any debt 
obligations before considering any discretionary investments.

The Oasis tax free investment products offers the advantage of saving 
up to R33 000 year, and up to a maximum of R500 000 over the 
lifetime, and is exempted from any tax.  This is an excellent savings 
vehicle that will deliver real benefits over the long term.
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A December to remember is the adage which best 
describes the past month. Volatility has remained 
constant, with markets experiencing sharp sell 

offs, and dramatic pull backs, driven by continued 
political uncertainty and fears of a looming global 
slowdown. President Trumps demands for funding 
from Congress to build a wall between the USA and 
Mexico, resulted in a government shutdown when Democrats refused to 
acquiesce.  In addition, concerns about Presidential interference in the 
removal of the chairman of the Federal Reserve, Jerome Powell, weighed 
down on investor confidence. Comments by the Treasury Secretary Steven 
Mnuchin to placate investors did the opposite, with both the S&P500 
and Dow falling by almost 3%. However, the index rallied to record the 
largest single day surge in a decade when US markets opened after the 
break, buoyed by an inflow of US pension funds having to buy equities to 
keep in line with regulations, according to analysts. Preliminary figures 
indicate Christmas sales in the US have exceeded expectations, with low 
unemployment rates, and tax cuts boosting consumer spending by 5.1% 
to over USD 850 billion, according to MasterCard SpendingPulse, the 
strongest performance in six years.  

Uncertainty around Brexit continues, with Prime Minister Theresa May 
cancelling a parliamentary vote on the draft Brexit deal, and subsequently 
facing a vote of no confidence from within her party. Though managing 
to fend off the challenge, a decisive solution to Brexit remains elusive. The 
FTSE 100 has traded the month on a downward trajectory losing almost  
£76 billion, recovering slightly post-Christmas, with oil and gas majors being 
the principal contributors. The ongoing volatility continues to offer very 
attractive valuations across asset classes, and increased buying opportunities 
for high quality companies that are trading at significant discounts.

The MSCI world index is reflecting signs of stress in both developed and 
emerging markets, amidst the rise in interest rates, liquidity squeeze, and the 
slowing of global trade, as reflected in table 1 below. The price of Brent Crude 
continued its decline, touching levels of USD49.93 down 42% from its recent 
highs, before recovering to USD52.20 a barrel on concerns of volatility in the 
equity markets, and fears of oversupply. A flight to safety has lifted gold to a 
6 month high of USD1 280 an ounce, as increased fears of a further market 
downturn, linger.

Source: MSCI - December 2018

At Oasis, our focus since inception has been to invest in high quality 
companies at attractive valuations, with a long term view of growing the 
real wealth of our clients.

In this current economic environment of rising interest rates, the ongoing 
trade war, and reduction in liquidity, falling markets provide the best 
opportunities for active managers like ourselves, to acquire undervalued 
cash flow streams, which we are actively pursuing. 

Staying invested through the bottom of the market cycle can prove to 
be one of the most effective ways of improving your standard of living, 
as investing when markets are down is the best way to capture the value 
generation and upside benefits over the long term. By disinvesting, clients 
may miss out on an opportunity to grow their wealth, as these are often the 
periods when equity markets are most attractive, as companies are trading 
below their intrinsic value.

At Oasis, our investment product offerings are designed to address all the 
savings needs that an investor may require over their lifetime. Financial 
planning is an ongoing process, and it is crucial to liaise with your Financial 
Advisor should your circumstances change, to ensure that your long term 
financial goals are achieved. Should you wish to schedule an appointment 
with your Financial Advisor, please do not hesitate to contact us. 

FINANCIAL ADVISORY

OCAS TRAVEL – SA 

DATE      AREA

14TH - 18TH 

14TH - 18TH 

21ST - 25TH 

28TH - 31ST  

14TH  - 18THh 

21ST - 25TH 

28TH -1ST FEB 

28TH -1ST FEB

Our Oasis Financial Advisors travel throughout the country on a 
monthly basis. During the month of January, our Financial Advisors 
will be travelling to the following areas:

Limpopo

Gauteng

Mayfair, Riverlea, Homestead Park, Crosby

Randburg, Sandton, Morningside, Woodmead

Houghton, Greenside, Sandton, Benoni

Kwa Zulu Natal

Stanger, Richards Bay

Morningside, Overport, Musgrave

Bluff, Isipingo, Phoenix, Verulam, uMhlanga 

Beachwood, Shakas Rock, Reservoir Hills
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